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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Community Emergency Assistance Programs, Inc.
Brooklyn Center, Minnesota

Opinion

We have audited the accompanying financial statements of Community Emergency Assistance
Programs, Inc. (a nonprofit organization), which comprise the statement of financial position as of June
30, 2022 and 2021, and the related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Community Emergency Assistance Programs, Inc. as of June 30, 2022 and 2021, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of our report. We are required to be
independent of Community Emergency Assistance Programs, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Community
Emergency Assistance Programs, Inc.'s ability to continue as a going concern within one year after the
date that the financial statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial

likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Community Emergency Assistance Programs, Inc.'s internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Community Emergency Assistance Programs,
Inc.'s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

(ot Gt asotislar, VO
Certified Public Accountants

Minneapolis, Minnesota
November 16, 2022
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EXHIBIT D
COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2022 AND 2021

2022 2021
ASSETS
Current Assets:
Cash and Cash Equivalents S 1,489,717 S 1,268,129
Accounts Receivable (Less Allowance for Doubtful
Accounts of $0 and $31,000 for 2022 and 2021) 87,534 99,029
Grants and Pledges Receivable 89,110 181,194
Prepaid Expense 56,267 67,581
Total Current Assets 1,722,628 1,615,933
Noncurrent Assets:
Property and Equipment - Net Operations 4,000,096 4,127,334
TOTAL ASSETS S 5,722,724 ) 5,743,267
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable S 48,537 S 53,869
Accrued Salaries and Vacation 64,930 74,247
Deferred Revenue 2,594 1,348
Capital Leases Payable 2,182 4,611
Total Current Liabilities 118,243 134,075
Capital Leases Payable - 2,182
Total Liabilities 118,243 136,257
Net Assets:
Without Donor Restrictions 5,482,231 5,538,515
With Donor Restrictions 122,250 68,495
Total Net Assets 5,604,481 5,607,010
TOTAL LIABILITIES AND NET ASSETS S 5,722,724 ) 5,743,267

The accompanying Notes to Financial Statements
are an integral part of these statements.
-6-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:
Change in Net Assets
Total Adjustments
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
Purchases of Property and Equipment
Net Cash (Used) by Investing Activities

Cash Flows from Financing Activities:
Net Borrowing (Payments) on Line of Credit
Payments on Capital Leases
Net Cash (Used) by Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

EXHIBIT E

2022 2021

$ (2,529) $ 921,327
275,254 {67,843)
272,725 853,484
(46,526) (75,207)
(46,526) (75,207)
4 (265,232)
(4,611) (4,082)
(4,611) (269,314)

221,588 508,963
1,268,129 759,166

S 1,489,717

$ 1,268,129

Supplemental Disclosures of Cash Flow Information

Cash Paid For:
Interest Expense

S 4,928

S 11,913

The accompanying Notes to Financial Statements
are an integral part of these statements.

-7-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies

Organizational Purpose

Community Emergency Assistance Programs, Inc. (CEAP) is a Minnesota nonprofit corporation that
mobilizes resources, shares abundance and nourishes neighbors to create and celebrate a healthier,
stronger and connected community.

Since 1970, CEAP’s programs have increased in scope to include not only food assistance, but a
clothing closet, emergency financial assistance, community resource information and referrals, no-
interest car loans, Meals on Wheels, and Senior Chore services. In addition CEAP provides holiday
gifts, school supplies, and birthday bags on a seasonal basis. Combined, these programs create wrap
around services for families to not only meet their basic needs, but help them move towards greater
self sufficiency.

Fund Accounting

In order to observe the limitation and restrictions placed on resources available to CEAP, the
accounts are maintained in accordance with the principles of fund accounting. This is the procedure
whereby resources are classified for accounting and reporting purposes into net asset groupings
established according to their nature and restrictions. A description of the groupings is as follows:

Net Assets without Donor Restrictions — Net assets that are not subject to donor imposed
stipulations.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. CEAP reports contributions restricted by
donors as increases in net assets with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is,
when a stipulated time restriction ends, or purpose restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
consolidated statements of activities as net assets released from restrictions.

Accounts and Notes Receivable and Doubtful Accounts

CEAP extends credit to its customers on terms it establishes for individual customers. Receivables
are recorded at amounts billed and are generally due when billed. Amounts outstanding for more
than 30 days are considered delinquent. Current accounts receivable are generally uncollateralized
and CEAP does not charge interest on accounts receivable balances. CEAP reviews accounts
receivable balances on a periodic basis and writes off delinquent receivables when they are
considered uncollectible. CEAP provides an allowance for doubtful accounts based on historical
experience and management's evaluation of outstanding accounts receivable at the end of each year.
Accounts are stated net of the allowance for doubtful accounts of $0 and $31,000 for the years
ended June 30, 2022 and 2021.

-8



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents

For purposes of the statement of cash flows, CEAP considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents. CEAP
maintains its cash accounts at several financial institutions. At times throughout the year, its cash
balances may exceed insured limits of the Federal Deposit Insurance Corporation.

Promises-To-Give (Grants and Pledges Receivable)

Unconditional promises-to-give are recognized in the period the promises are made. Conditional
promises-to-give are recognized when the conditions on which they depend are substantially met,
that is, when the conditional promise becomes unconditional.

Property and Equipment

Property and equipment in excess of $1,000 are recorded at cost if purchased or at fair market value
at the date of gift if donated. All acquisitions of property and equipment and all expenditures for
betterments that materially prolong the useful lives of assets are capitalized. Depreciation is
provided through the use of the straight-line method.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Carrying Value of Long-Lived Assets

CEAP tests long-lived assets or asset groups for recoverability when events or changes in
circumstances indicate that the carrying amount may not be recoverable. Recoverability is
assessed based on the carrying amount of the asset and fair value, which is generally determined,
based on the sum of the undiscounted cash flows expected to result from the use and the
eventual disposal of the asset, as well as specific appraisal in certain instances. An impairment loss
is recognized when the carrying amount is not recoverable and exceeds fair value.

Investments

CEAP carries its investments at market value. Investments consist of money market funds, the cost
of which approximates market value.



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Revenue and Revenue Recognition

CEAP recognize contributions when cash, securities or other assets, an unconditional promise to give,
or a notification of a beneficial interest is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met.

A portion of our revenue is derived from cost-reimbursable federal and state contracts and grants,
which are conditioned upon certain performance requirements and/or the incurrence of allowable
qualifying expenses. Amounts received are recognized as revenue when CEAP have incurred
expenditures in compliance with specific contract or grant provisions. Amounts received prior to
incurring qualifying expenditures are reported as refundable advances in the statement of financial
position. No amounts have been received in advance under our federal and state contracts and
grants.

Program service fees are recognized as revenue when the services are provided.

Revenue received in the current fiscal year that pertain to the following fiscal year are recorded as
deferred revenue and recognized in the year earned.

The following provides information about significant changes in Deferred Revenue ended June 30:

2022 2021
Deferred Revenue — Beginning of Year S 1,348 S 1,772
Revenue recognized that was included in deferred
revenue at the beginning of the year (1,348) (1,772)
Increases in deferred revenue
due to cash received during the year 2,594 1,348
Deferred Revenue— End of Year S 2,594 $ 1,348

New Accounting Pronouncement

CEAP has adopted Accounting Standards Update (ASU) 2020-07, Not-for-Profit Entities (Topic 958):
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, as
management believes the standards improve the usefulness and understandability of CEAP’s
financial reporting. The ASU has been applied retrospectively for the periods ended June 30, 2022
and 2021, as required.

Contributions of Nonfinancial Assets

CEAP records contributions of nonfinancial assets at fair market value at date of donation. CEAP’s
policy related to contributions of nonfinancial assets is to utilize the assets given to carry out the
mission of the organization. If an asset is provide that does not allow CEAP to utilize it in its normal
course of business, the asset will be sold at its fair market value as determined by appraisal or
specialist.

-10-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Income Tax

CEAP has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and has adopted
Accounting for Uncertainty in Income Taxes, ASC 740-10. CEAP's policy is to evaluate uncertain tax
positions, at least annually, for the potential for income tax exposure from unrelated business
income or from loss of nonprofit status. CEAP continues to operate consistent with its original
exemption application and each year takes the necessary actions to maintain its exempt status. It
has been classified as an organization that is not a private foundation under the Internal Revenue
Code and charitable contributions by donors are tax deductible. In compliance with its exempt status,
CEAP annually files a Return of Organization Exempt From income Tax (Form 990).

Functional Allocation of Expense

Expenses are recorded in program and support service functions when incurred where possible.
Expenses which are not directly identifiable by program or supporting service are allocated based on
predetermined percentages derived from payroll and occupancy statistics.

Subseqguent Events

CEAP has evaluated the effect that subsequent events would have on the financial statements
through November 16, 2022, which is the date financial statements were available to be issued.

Reclassifications

Certain amounts in prior year financial statements have been reclassified to conform to the
presentation in the current year financial statements.

Concentrations of Credit Risk

CEAP provides services to individuals residing primarily in northwest Hennepin and Anoka Counties.
The amounts due for services provided are from individuals, or their third-party payors, substantially
all of whom are local residents. In addition, grants and contributions receivable are substantially
from local residents, governments or institutions.

Uncertainties and Contingencies

The COVID-19 outbreak in the United States has caused business disruption through both mandated
and voluntary suspension of operations. While many of the closings have re-opened, there are still
uncertainties if there will be future disruptions due to additional outbreaks. Therefore, CEAP expects
this matter may impact its operating results, but reasonable estimates cannot be made at this time.

-11-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

4, Property and Equipment

CEAP owned the following as of: June 30, Estimated
2022 2021 Useful Lives
Operations:
Building and Improvements S 12,820 S 12,820 10-30 years
Furniture and Equipment 210,943 195,694  5-15years
Vehicles 221,501 190,224  Syears
Land 662,000 662,000
Building 3,676,378 3,676,378 40 vyears
4,783,642 4,737,116
Less Accumulated Depreciation 783,546 609,782

4,000,096 4,127,334

Depreciation expense from operations was $173,764 and $164,786 for the years ended June 30,
2022 and 2021, respectively.

5. Capital Leases

Equipment under capital leases consists of two capitalized copiers with a combined capitalized cost
of $20,065. Accumulated depreciation in the statement of financial position relating to these leased
copiers includes $18,393 and $14,571 for the years ended June 30, 2022 and 2021, respectively.
Depreciation expense reported in the statement of functional expenses for the leased copiers
includes $3,822 for both of the years ended June 30, 2022 and 2021.

Future minimum lease payments required are as follows:

Due in the Year Ending June 30,

2023 S 2,182

The imputed interest necessary to reduce the net minimum lease payments to present value is
considered immaterial.

6. Net Assets with Donor Restrictions

Net assets with donor restrictions consisted the following as of:

June 30,
2022 2021
Subject to Passage of Time:
Future Year Funding S - S 68,495
Subject to Expenditures for Specified Purpose:
Capital Purchase for Mobile Food Program 122,250 -
Total Net Assets With Donor Restrictions S 122,250 $ 68,495

-12-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Noncash Contributions

CEAP records noncash contributions at fair market value at date of donation. Noncash contributions
included the following as of:

June 30,
2022 2021
Food at $2.25 per pound/$1.50 per pound $ 1,929,008 $ 1,396,413
Other Program Supplies 24,563 20,378
Clothing at $2.25 per item/$1.50 per item 680 1,374

$1,954,251 S 1,418,165

Noncash Contributions were utilized for programming during the years ended June 30, 2022 and
2021, and had no donor restrictions. Values were used based on the current market rates CEAP
would have paid for the items if they were not donated.

CEAP utilizes and relies upon the services of volunteers to carry out its programs. Services provided
by volunteers do not meet the specialized service requirements of Financial Accounting Standards
Board Accounting Standards Codification Topic 958-605-25-16, “Accounting for Contributions
Received and Contributions Made” and are therefore not reflected in the financial statements.
Management estimates the value of these services to be $291,108 when valued at $17.00 per hour
for the year ended June 30, 2022 and $277,101 when valued at $17.00 per hour for the year ended
June 30, 2021.

Cash Flow Operating Adjustments

Adjustments to reconcile Change in Net Assets to Net Cash Provided (Used) by Operating Activities
were as follows as of:

June 30,
2022 2021

Depreciation S 173,764 S 164,786
PPP Loan Forgiveness - (155,300)
Increases (Decreases) in Current Liabilities:

Accounts Payable (5,332) (24,027)

Accrued Salaries and Vacation (9,317) 6,490

Deferred Revenue 1,246 (424)
Decreases (Increases) in Current Assets:

Accounts Receivable 11,495 (60,676)

Grants and Pledges Receivable 92,084 16,152

Prepaid Expense 11,314 (14,844)

Total Adjustments $_ 275254 $ (67,843)

-13-



COMMUNITY EMERGENCY ASSISTANCE PROGRAMS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Liquidity and Availability

The following represents CEAP’s financial assets as of:

June 30,
2022 2021
Financial Assets
Cash and Cash Equivalents $ 1,489,717 S 1,268,129
Accounts Receivable 87,534 125,709
Pledges and Grants Receivable 89,110 181,194
Total Financial Assets 1,666,361 1,575,032
Less assets not available to be used within one year:
Net Assets with Donor Restrictions 122,250 68,495
Net Assets with Restrictions to be met within a year - (68.495)
Total assets not available to be used within one year 122,250 -

Financial assets available for general expenditures within

one year S 1,544,111 S 1,575,032

As part of CEAP’s liquidity plan, CEAP has a policy to structure its financial assets to be available as
its general expenditures, liabilities and other obligations come due.

CEAP considers net assets with donor-imposed restrictions that are expected to be satisfied by
time during normal operations within one year to be available for use.
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